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Transaction Statement

Statement for the period 01 January 2000 to 26 November 2018

Account Details

Investor ID 117131
Account No. 100261015
Account Name

Investment Fund LM First Mortgage Income Fund

Transaction Details

Date Type Currency Units  Unit Price Amount
01 Jan 2000 Balance EUR 0.00 0.00
02 Jul 2008 Investment UR 79,962.50 1.0000 179,962.50
05 Jan 2009  Distribution Reinvestment Gross: EUR 1.0000 4,664.30
05 Jan 2009  Investment Contract EUR 0000

05 2009 Investment Contract Renewal EUR 184,626.80 1.0000 184,626.80
05 Jan 0 Investment Contract 78.22) 1.0000 (195,1

05 Jan 2010 nt Contract EUR 195,178.22 1.0000 178.22
05 Jan 2010 Reinvestment ross: EUR 10,551.42 0000 42
31 2010 Distribution Pendi 4,342.83
26 Feb 2013  Distribution of EUR (3,335

17 Jun 2013 of Capital EUR (1

26 Nov 2018  Total Payments Pending EUR 4,342.83
26 Nov 2018 Closing Balance EUR 195,178.22 0.1400 27,324.95

435

Generated 26 November 2018



SUMMARY OF AMOUNTS IN EACH FOREIGN CURRENCY AND AUD VALUE
(EXCHANGE RATE 8 AUGUST 2013)

[nvestment Units/tutl vaiue in foreign Revilued it
turrency accounts aurrency  Spol rate 0870872014 ALD)

AUD 5032 480,814,228.50 1 480,814,228.50

RUR 12 980,947.64 0.6759 1,451,320.67
[iSD 20 1,270,385.43 0.9012 1,409,659.82
GBP 26 1,282,373.21 0.5818 2,204,147.84
HKD 1 898,343.36 6.9903 128,512.85
N7 134 6,001,171.14 1.1326 5,298,579.50
SG 1 254,503.00 1.1414 222,974 .42
THE 2 9,632,203.29 28.25 340,962.95
TRY 3 233,025.93 1.7401 133,915.25
Toal {oreign 20,552,953.00 11,190,073.30
Foreign currency as % of olal 4.1% 2.3%
Total

Total livestors 4627

\TCSYREXCH\DATA\R2dixDM\Documents\MatterDocs\1 701664\01641455.docx 436



SUMMARY OF AMOUNTS INVESTED IN EACH FOREIGN CURRENCY AND AUD VALUE

(EXCHANGE RATE 29 JANUARY 2019)
5032 480,814,228.50 1 480,814,228.50
12 980,947.64 0.6025 1,628,128.87
20 1,270,385.43 0.6971 1,822,386.21
26 1,282,373.21 0.5237 2,448,679.04
1 898,343.36 5.2879 169,886.60
134 6,001,171.14 1.0133 5,022,403.18
1 254,503.00 0912 279,060.31
2 9,632,203.29 21.1718 454,954.39
3 233,025.93 3.82 61,001.55
20,552,953.00 12,786,500.15
4.1% 2.6%
0
4627
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From: Carolyn Hodge
Sent: Tuesday, 12 February 2013 3:23 PM




To: First administrative group/cn=recipients/cn=dalexander; First Administrative
Group/cn=Recipients/cn=EVanderhoven; First Administrative Group/cn=Recipients/cn=apetrik; First Administrative
Group/cn=Recipients/cn=kandrews; Dlongan

Subject: RE: classes of the schemes

Our disclosure document covers off how we determine classes. For eg AIF says:

The Fund constitution authorises the Manager to issue different classes of units with special rights or restrictions as
determined by the Manager from time to time. The interest distribution rate offered or paid to the different

classes may vary, as may the unit price payable on application or withdrawal. The Manager is required under the
Corporations Act to treat alf investors within a class of units equally and as between classes fairly. The

Manager has created separate classes of units in the Fund representing each different type of investment, as well as sub-
classes t .Th the Fund exp y s to “A” class, “ ass, “C” class, “D” class and
“E” clas . r wil classes of un h considers it ap riate having regard to the
interests of existing investors and in accordance with the Manager’s obligations under the Corporations Act and the

con on. Each sub-class of unit created by the Manager is treated as a separate class of unit for the purposes of the
Cor ions Act.

Carolyn Hodge

Senior Marketing Executive | Treasury

T +61 7 5584 4500 | D +61 7 5584 4553 | M +61 419 790 927 | F +61 7 5592 2505 | E |
Skype:

A Level 1, 38 Cavill Ave Surfers Paradise, 4217, Queensland, Australia | P PO Box 485, Surfers Paradise, 4217,
Queensland, Australia

www.LMaustralia.com

LM Investment Management Ltd
The | pathweay to Australian investment soiutions

LM provides a global pathway to Australian investment solutions, and holds under management Australian assets with a gross realisation value in

ves rmediary nning n 70 countries, se d by 130 LM

es. cial regul ralia, and, Luxembourg Singapore, with

hej ed n-Eur UCITS. O nsinclude ; savings;
con tive d retirement income ~ debt securities and cash; Lu led Sl IF; Austral  equities — cted income

and alp h

This e-mail and any files transmitted with it are confidential and are intended solely for the use of the recipient to whom it is addressed. If you are not
the intended recipient or the person responsible for delivering this e-mail to the intended recipient, you are advised that any use, dissemination,
forwarding, printing, or copying of this e-mail and any file attachments is strictly prohibited. If you have received this e-mail in error, you must destroy
the original transmission and any attachments and immediately notify the sender by reply e-mail.

From: Donna Alexander

Sent: Tuesday, 12 February 2013 3:19 PM

To: Eghard van der Hoven; Carolyn Hodge; Andrew Petrik; Katy Phillips; Dan Longan
Subject: RE: classes of the schemes

In dealing with any of our Funds no lawyer has every suggested that the management fee was connected to varying
the interest rates between classes. The only time the varying the management fee came into question was for
wholesale investors under differential fee arrangement.
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Donna Alexander
Prospectus Coordinator | Treasury
T +617 5584 4500 | D +61 7 5584 4509 | M +61 438 725 158 | F+617 5592 2505 | E

Skype:
A Level 1, 38 Cavill Ave Surfers Paradise, 4217, Queensland, Australia | P PO Box 485, Surfers Paradise, 4217,

Queensland, Australia

LM Investment Management Ltd

The | pathweay to Australian investment solutions

LM provides a global pathway to Australian investment solutions, and holds under management Australian assets with a gross realisation value in
n

e
n
e

This e-mail and any files transmitted with it are confidential and are intended solely for the use of the recipient to whom it is addressed If you are not
the intended recipient or the person responsible for delivering this e-mail to the intended recipient, you are advised that any use, dissemination,
forwarding, printing, or copying of this e-mail and any file attachments is strictly prohibited. If you have received this e-mail in error, you must destroy
the original transmission and any attachments and immediately notify the sender by reply e-mail.

From: Eghard van der Hoven

Sent: Tuesday, 12 February 2013 3:05 PM

To: Carolyn Hodge; Andrew Petrik; Katy Phillips; Dan Longan
Cc: Donna Alexander

Subject: RE: classes of the schemes

Thanks Carolyn

We all agree we can differentiate between classes but the question pertains more to the mechanism used to allow

for the different treatment between different classes. Donna any view on this?

Eghard van der Hoven
Executive Director |
T +617 5584 4500 | D +61 7 5584 4525 | M +61 409 881 817 | F+61 7 5592 2505 | E
| Skype:
Paradise, 4217, Queensland, Australia | P PO Box 485, Surfers Paradise, 4217,
Queensland, Australia

LM Investment Management Lid

The | pat to Australian nvestment solutions
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LM provides a global pathway to Australian investment solutions, and holds under management Australian assets with a gross realisation value in

This e-mail and any files transmitted with it are confidential and are intended solely for the use of the recipient to whom it is addressed If you are not
the intended recipient or the person responsible for delivering this e-mail to the intended recipient, you are advised that any use, dissemination,
forwarding, printing, or copying of this e-mail and any file attachments is strictly prohibited If you have received this e-mail in error, you must destroy
the original transmission and any attachments and immediately notify the sender by reply e-mail.

From: Carolyn Hodge

Sent: Tuesday, 12 February 2013 2:48 PM

To: And ik; Eghard van der Hoven; Katy Phillips; Dan Longan
Cc: Don nder

Subject: classes of the schemes

HI Everyone

Donna has had verbal advice from John Beckinsdale that investors in different classes/sub-classes can be treated
differently from other investors in other classes/sub-classes (as long as within the same class/sub-class equally). For
example investors in B class in the MPF can have different redemption periods as long as they are separated by sub-
class within the B class. Within that sub-class they have to be the same.

The class order issued by ASIC for registered schemes allows members in the same class to be treated differently
based on varying the management fee as long as certain criteria are met for example they would be a wholesale
investor.

Thanks

Carolyn

Carolyn Hodge
Senior Marketing Executive | Treasury
T +617 5584 4500 | D +61 7 5584 4553 | M +61 419 790 927 | F+617 5592 2505 | E |

Skype:
A Level 1, 38 Cavill Ave Surfers Paradise, 4217, Queensland, Australia | P PO Box 485, Surfers Paradise, 4217,

Queensland, Australia

Investment Management

The global pathway to Australian investment solutions

LM provides a global pathway to Australian investment solutions, and holds under management Australian assets with a gross realisation value in
s n 70 countri
. and, Luxem i ith
j 8. Options ;
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conservative, enhanced and retirement income ~ debt securities and cash; Luxembourg domiciled SICAV-SIF; Australian equities — protected income
and capital protected growth.

This e-mail and any files transmitted with it are confidential and are intended solely for the use of the recipient to whom it is addressed. If you are not
the intended recipient or the person responsible for delivering this e-mail to the intended recipient, you are advised that any use, dissemination,
farwarding, printing, or copying of this e-mail and any file attachments is strictly prohibited. If you have received this e-mail in error, you must destroy
the original transmission and any attachments and immediately notify the sender by reply e-mail.

BDO Business Restructuring (QLD) Pty Ltd, ABN 90 134 036 507 is a member of a national association of separate entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Business Restructuring (QLD) Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a
scheme approved under Professional Standards Legislation, other than for the acts or omissions of financial services licensees.

BDO is the brand name for the BDO network and for each of the BDO member firms

The information in this email and any attachments is confidential. If you are not the named addressee you must not read, print, copy, distribute, or use in any
way this transmission or any information it contains. If you have received this message in error, please notify the sender by return email, destroy all copies and
delete it from your system. Any views expressed in this message are those of the individual sender and not necessarily endorsed by BDO. You may not rely on
this message as advice uniess subsequently confirmed by fax or letter signed by a Partner or Director of BDO. It is your responsibility to scan this communication
and any files attached for computer viruses and other defects. BDO does not accept liability for any loss or damage however caused which may result from this
communication or any files attached. A full version of the BDO disclaimer, and our Privacy Statement, can be found on the BDO website at

hitp://www.bdo.com.au or by emailing administrator@bdo.com.au.

This email has been scanned by the Symantec Email Security.cloud service.
For more information please visit http://www.symanteccloud.com
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Name of PDS

Name of Fund LM First Mortgage Income Fund Response
Dated issued 10 April 2008

GENERAL REQUIREMENTS FOR ALL DOCUMENTS
1. GENERAL DISCLOSURE REQUIREMENT
Does the PDS include:
a. statements and information required by section 1013D of the
Act and certain other sections (which set out main specific
and

2. SPECIFIC CONTENT REQUIREMENT
Does the PDS include:
a. The title ‘Product Disclosure Statement’ on the cover of, or at
or near the front of, the PDS. In any other part of the PDS
‘Product Disclosure Statement may be abbreviated to

‘PDS 013B
b. The PDS must be (s1013G). If lodgement with ASIC is
the date must be on which it was

¢. The PDS must include a statement setting out the name and
details of the issuer of the units 1013D 1

d A statement that a person provides, or is to provide, service
in relation to the product/units/fund and if so does it clearly
distinguish between that person’ role and the role of the
RE? 1es

FEES AND COSTS

a. s the information about fees and costs set out in a single
section of the PDS with the heading 'Fees and Costs’ (Reg
7.9.16N

b. Does the PDS include details of fees and costs set out in
Part 2 of Schedule 10 of the Regulations (particularly the
Fees and Costs Template, an example of annual fees and
costs and associated notes, and the boxed Consumer
Advisory Warning Statement)

refer 2 for details
C. the management fees disclosed correctly 1 ¢ current,
accurate and n accordance with the
4. FORCASTS FUTURE STAT O\J O
a. Doesthe P  make statements future
b. If so are these statements made on reasonable grounds
(otherwise they are taken to be misleading) (s769C and ’
PS168 l\} P(
5. DISCLOSING REQUIREMENTS '

Does the PDS include;

a. The fact that the scheme is subject to regular reporting
rements \16 S
Copies of documents lodges with ASIC in to the

be obtai  from ASIC \MS

If relied on Comments/
external Details
certification

(e.g.

lawyers)

details of

certifier

/
S/

AN



¢. Informing investors the the most
recently iodged annual half yearly
financial report lodged with AS C after the nnual report and
before the date of the PDS nd any continuous disclosure
1
6. UPDATED INFORMATION
Is there a statement that updated information, which is not materially
adverse, can be provided other than by a PDS and where it is
available and CO
7 CONSENTS TO CERTAIN STATEMENTS
If the PDS contains statements made by a person (including
experts), or said to be made by a person
a. Has that person consented to the statement being included in

the in the form nd context in which it is included and
b. ‘Does the state that the person has given consent; and
c. Has the person not withdrawn consent (s101

8. CLEAR, CONSISE AND EFFECTIVE CONTENT AND NO FALSE
OR MISLEADING STATEMENTS
a. s the PDS worded and presented in a clear, concise and

manner 1
b Does the document contain any false or misleading
statements?
c. Are all opinions expressed by LM realistic, verifiable and
re the directors'
d. Has all information been presented once only?
9. AD DEPOSITS

Is there provision for additional deposits? If so has the Compliance
Plan been checked to ensure that the relevant Class Order has been

with?
10. ON
a. Does the application form include request for applicant's
date of and 7.9.74

b. Does the application form adequately allow for Advisor
Commission Options: Instructions are to be completed In
Special Conditions/Commission Detaiis box on application

form?

11. PRIVACY

a. Has Privacy Act clause been inserted on the Application

?

b. Has Act clause inserted in
12. RELATED PARTI LICTS EREST

a. Is there adequate disclosure of any related party

ns?

b. Does or the Schemes any conflicts of interest in its
capacity as RE with the Fund? Has there been adequate
disclosure?

c. Are any Related ntities, officers or rectors of the RE

engaged to provide services or other involvement and if so
has there been adequate disclosure and has it been pre-
the Commiftee or the Board?
1 PAYMENT
Have all payment methods been disclosed and relevant bank
account Is checked?
14. ELECTRON METHODS
Have disclosure statements for electronic PDS’ been included?

1  SUPPORTING MENTATION
a. Are all statements of fact supported by documentary
ev ce?
b. Are expressed by independent persons verifiable

against documentary evidence? If not, the information must
only be included if deemed necessary and it is properly
disclaimed

¢. Check all supporting documentary evidence is on file

16 TE PROFILE
Has the e been altered?

es

Mes

Nla
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NJin

isR
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GENERAL REQUIREMENTS FOR ALL SPDS DOCUMENTS

" The purpose of a SPDS is to either:
a.  Correct a misleading or deceptive statement in the current PDS; or

b.  Correctan n form the PDS of information 1t is required to contain; or

¢.  Update, or add to, the information in the PDS; or
d

ora fo

17. Is the title ‘Supplementary Product Disclosure Statement’ on the
front covers of, or at or near the front of, a SPDS? In any other
part of the document ‘Supplementary Product Disclosure
Statement’ can be abbreviated to ‘SPDS’

18. At the beginning of the SPDS is there a statement that it is a
SPDS and an identification of the PDS that it supplements and a s
statement that it is to be read together with the PDS and any other

FORMAT
Is the name clearly marked on the PDS & SPDS?
Has our style convention been followed the document?
le.
Sub Heading
Sub Sub
Has the entire document been checked for spelling and grammar?
For instance, are there any unnecessary capital letters in the m ddle of

Is all text greater than 8 point times? This includes text contained in
ctures

FILE MANAGEMENT
Have all prior versions of the PDS and/or SPDS been disposed of

Have al queries and notes been properly included within the body of
e? Have and notes been of?

PROFESSIONAL INDEMNITY INSURANCE
Has Action [nsurance Brokers been of new scheme/PDS
inclusion on Pl Insurance Cover?
Has of current PDS/SPDS been forwarded to Action?

APPROVALS AND CONSENTS

Review by corporate solicitors Yes - h g
Sign off received by corporate solicitors ey
Review accountants ANiA
n off received accountants NG
Review by corporate auditors bLes
S received  auditors % éS
Custodian m
off/conse ed Custodian G
Review yes
S received  all Directors YLS
I certify | have reviewed the final S proof, preiiminary proofs and other relevant material and/or constituent
documents
Date
6.y O
Dati
/6 -4- 0P
Compliance

; E’%e( odk;?
i Llod |ot

Dat

[(01 08

a financial

Nfa
N {ﬁ
ues

Yes

Ys
s

YeS

Yes
Yzs -
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Appendix 1
Main content requirements of the PDS (s101 3D)

The PDS must included the following statements, and such of the following information as a
would reasonably  uire for the purpose of making a decision, as a retail client,
r to acquire the Un

(a) information about any significant benefits to which a holder of the Units will
or may become entitled, the circumstances in which and times at which
those benefits will or may be provided, and the way in which those benefits
will or may be provided; and

(b) information about any significant risks associated with holding the Units; and

(c) information about:

(i) the cost of the product; and

(i) any amounts that will or may be payable by a holder of the Units in
respect of the Units after its acquisition, and the times at which those
amounts will or may be payable; and

(iii) if the amounts paid in respect of the Units and the amounts paid in
respect of other financial products are paid into a common fund—any
amounts that will or may be deducted from the fund by way of fees,
expenses or charges; and

(d) if the Units will or may generate a return to a holder of the product—
information about any commission, or other similar payments, that will or
may impact on the amount of such a return: and

(e) information about any other significant characteristics or features of the
Units or of the rights, terms, conditions and obligations attaching to the
product; and

(f) information about the dispute resolution system that covers complaints by
holders of the Units and about how that system may be accessed (this system
will be established by the RE); and

(g) general information about any significant taxation implications of the Units;
and

(h) information about any cooling-off regime that applies in respect of
acquisitions of the Units (whether the regime is provided for by a law or
otherwise); and

(i) if the issuer of the Units makes other information relating to the Units
available to holders or prospective holders of the Units, or to people more
generally—a statement of how that information may be accessed: and

(i) if the product has an investment component—the extent to which labour
standards or environmental, social or ethical considerations are taken
into account in the selection, retention or realisation of the investment; and

(k) any other statements or information required by the regulations. At present
the regulations do not provide any further matters.

unless in accordance with the regulations, the information disclosed in the PDS under
paragraphs (a), (¢) and (d) above any amounts must be stated in dollars.
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Appendix 2

(Part 2 Schedule 10)

Division 2 The fees and costs template — single fee structure presentation
202 The template for a single fee structure
Fees and other costs
y be
their

impact on your investment.
[If relevant] Fees and costs for particular investment options are set out on page finsert page number].

Establishment fee
The fee to open your investment
Contribution fee’

The fee on each amount contributed to your investment — either by you
or your employer

Withdrawal fee'

The fee on each amount you take out of your investment

Termination fee’

The fee to close your investment

The fees and costs for managing your investment’

The amount you pay for specific investment options is shown at page
finsert page number]

Investment switching fee

The fee for changing investment options

1 [Where relevant] This fee includes an amount payable to an adviser. (See ‘adviser remuneration’
under the heading 'Additional Explanation of Fees and Costs'.)

2 [if there are other service fees, such as advisor service fees or special request fees, include a cross
reference to the ‘Additional Explanation of Fees and Costs’]

208 Other material to be included in the template
(1) The template must clearly indicate which fees s negotiable (for example, by
stating in column 3 ‘The amount of this fee an b e

(2) An cation that a fee or cost is negot le must be cross-referenced to an explanation
out the template in the 'Additional Expl ation of Fees and Costs’ part of the fees section.

Division 4 Additional explanation of fees and costs

209 Matters to be included as additional explanation of fees and costs

The following information, if relevant to the particular fund or product, must be included under
the heading 'Additional Explanation of Fees and Costs’:
(a) the explanation of service fees mentioned in footnote 2;
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(b) information on performance fees including:
(i) a statement that the management costs part of the template includes performance
fees; and
(i} the method for calculating the fees; and
(i) the amount of the fees, or an estimate of the amount if the amount is not known;
(c) for tax or insurance costs — a cross reference to the ‘Tax’ or ‘Insurance’ part of the
Product Disclosure Statement;
(d) if the product is subject to tax — whether the benefit of any tax deduction is passed on to
the investor in the form of a reduced fee or cost;
(e) an explanation of adviser remuneration that forms part of any fee or cost in the table,
including (if known to the fund):
(i} the method of calculation; and
(i)  the amounts of commission or the range of amounts; and
(iii)  whether the amounts are negotiable or rebatable: and
(iv) the way in which amounts may be negotiated or rebated;
(f) an explanation of advisor service fees;
(g) for a negotiated fee or cost — contact details of the person or body with whom the fee or
cost can be negotiated and the manner of negotiation;
(h) worked examples (if appropriate);
(i) additional details of incidental fees (if appropriate);
(i) details of transactional and operational costs such as brokerage and buy-sell spread,
including:
(i) adescription of the cost; and
(ii) the amount, or an estimate if the amount is not known; and
(lii) how and when the costs are recovered; and
(iv) a statement that the cost is an additional cost to the investor; and
(v) whether any part of the buy-sell spread is paid to the product issuer or an external
manager,;
(k) the following information about fee changes:
(i) if applicable, a statement about the issuer's right to change the amount of fees
without the investor's consent;
(i) any indexation arrangements that apply;
(iif)  the period of advance notice required for fee changes;
(iv) any change in fee structure that is dependent on a person’s emplayment;
() if the issuer has instituted a flexible charging structure, for each applicable fee, if known:
(1) any maximum, and when it would apply; and
(i) any waiver, and when it would not apply;
(m) for a superannuation fund — details regarding the protection of small accounts (member
protection rules) unless already included in the Product Disclosure Statement.

Division 5 Example of annual fees and costs

210 Example of annual fees and costs

The example of annual fees and costs:

(a) must contain fees and costs in accordance with the table in clause 211 or 21 2; and

(b) must be set out using the ings th in clause r212; and

(c) must be included in the * sec of duct Discl Statement, following the
fees and costs template.

212 Example of annual fees and costs for managed investment products

Example of annual fees and costs for a balanced investment option

t owt es e inves option for this product
a a1 pe d able t pare this product with
r cts.
EXAMPLE — the Balanced Investment BALANCE OF $50 000 WITH A CONTRIBUTION
Option OF $5 000 DURING YEAR
Contribution Fees 0-4% For every additional $5 000 you put in, you will be
charged between $0 and $200.
PLUS Management Costs 1.3% And, for ev 0 have in the fund you will
be charged € .
EQUALS Cost of fund If you had an investment of $50 000 at the

e year and you put in an additional
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$5 000 during that year, you would be charged fees
of from:

$650 to $850*

What it costs you will depend on the investment
option you choose and the fees you negotiate
with your fund or financial adviser.

* Additional fees may apply:

Establishment fee — $50

And, if you leave the fund early, you may also be charged withdrawal fees of between 0 and 5% of
your total fund balance (between $0 and $2 500 for every $50 000 you withdraw).

220
(n

(2)

If there is no balanced investment option

If a fund does not offer an investment option similar to a balanced investment option, the
example should be based on the fund’s default investment option.

If a fund does not have a balanced investment option or a default investment option, the
example should be based on the investment option under which the fund has the most funds
invested.

Division 7 Consumer Advisory Warning

221

Consumer advisory warning

DID YOU KNOW?

Small differences in both investment performance and fees and costs can have a

substantial impact on your long term returns.

For example, total annual fees and costs of 2% of your fund balance rather than 1% could

reduce your final return by up to 20% over a 30 year period
(for example, reduce it from $100 000 to $80 000),

You should consider whether features such as superior investment performance or the

provision of better member services justify higher fees and costs.

You may be able to negotiate to pay lower contribution fees and management costs where

applicable. Ask the fund or your financial adviser.
TO FIND OUT MORE

If you would like to find out more, or see the impact of the fees based on your own circumstances,

the Australia nd m sion (ASIC) )
has a [sup ma in calculator to
fee options.
222 Where to place the Consumer Advisory Warning

The Consumer Advisory Warning must be located at the beginning of the fees section of the
Product Disclosure Statement.
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Part 1

The Compliance Plan

Preparation of the Plan

1132,
Scope of the Plan
met

Amendment of the Plan
Distribution and use of the Plan
The ess Sta and Compli
amen ts to the liance Plan to li

id | rea Parts | to 4 which

te the nce Committee and th

Part 5 lists the core compliance elements.

to Part 5C of the Act and to the relevant

and
itor.

on the
s if the

Part 6 provides the detail the essential measures in place to ensure the legal responsibilities are complied

with.
Application of Plan

€

Each Scheme may have specific Scheme issues which will be detailed in individual plans.
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Part 2

Corporate Governance

The RE maintains a 0 ion struc

the company. The or ¢ that th

adopted by the Directors are essential foundations
ec com sa e RE’s s, Officers and
wn The bel ut the ¢

Corporate Governance

Board of Diractors

LM Executiva Committes

Legal & Cammerclal  Portiolio Mgt  Information  Treasury Services &  Investment Propeny Corporate Fund Communication
Custody Lending Technology Client Relations Services Mgt Accounting
———

BUSINESS STANDARDS AND COMPLIANCE

Compliance Business Standards & Compliance
Committee Compliance Department Audits
Credit Funds PRAC Arrears Risk
Committee Managemaent Committee Management Management
Committee Committee Committee

of the business. The continuous improvement programs are summarised on the business plan of the RE.

Thesc o e’sdu all tional s. The
Compl e to the ilar othe al auditors.

Communication and information

Direct access to Directors and Team Leaders
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LM Meeting
The ers {or appo each meet on a l at
least i in the LM The ily at least in

¢ Business planning matters
Operational issues

* Staffing and training issues
Compliance issues

Input is sought from all attendees and a majority of all present is generally required to resolve

issues.

Minutes of each meeting are distributed 1o all staff and Directors.

Business Unit Measurement

Within two
meeting t0 i

s

e end of each month, the RE conducts a business unit measurement
ffof;

*  Funds under management
¢ Performance results for the preceding month for all departments
¢ Budget for the next month

The performance results are reported to the Board on a quarterly basis,

The Bus Stan
have occ inth

nce s in brea
Th the frec

mea are discussed with the responsible Department Team Leaders, usually, prior to the

nee

Board of Directors

member j
nt, to satis

LM First Mortgage Income Fund ARSN 089 343 288

ve man by
access in
y.

quarterly basis, or more frequently if necessary, to discuss strategic,

to complete the  rop forms on disclosure of interests, and
ralitytestin Sec 60  of the Act.

LM Investment Management Lid ABN 66 U77 20k 101 Respars L Erttyanu AL wai 4 F paee a) Serarey Licence : L0281
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art 3

Compliance systems

1. Compliance Responsibilities
The duties of the RE and each of the Directors and other Officers of the RE under this Plan include the

following;
¢ toact honestly;
the of care and diligence that a reasonable person would exercise if they were in
of
. o en the '
g
d ors wh t
not to of information acquired through being the RE, an officer or an employee of the
Schem to:
op improper advantage for itself (the RE), themselves (officer or employee) or another
P or
® cause detriment to the Investors of the Scheme; and
s to ion m sec nd 601GB of the Act;
to ts the 601 ;

to ensure that Scheme Property are :
¢ clearly identified as Scheme Property; and
tely from of the RE and fa and
Scheme are valued, as at ate to the nature of

* toensure that all payments out of the Scheme Property are made in accordance with the Constitution

and the Act;
* toreport to ASIC any breaches as required by the Act;
. comply with any other duty, not inconsistent with this Act, that is conferred on the RE
titution;
e totakeall s ta able person would take, if they were in the Officer's position, to ensure
that the RE ies
o the Act;
® any con ed on the Australian Financial Services Licence of the RE;
e the Con
the Compliance Plan; and
* to y duty of an officer under Section 601FD (1) of the Act overrides any conflicting
du D.1 of the Act.
The rd of the $ ul comp responsibility for ensuring that breaches of legal,
regul  yand con o ati llbep ed.
¢ fir ce rests with the Officers and ing
are ed in the business systems an ure

In addition to the 0 tions in this Plan

position as an empl to gain, directly

person or to cause detriment to the Investors of

Section 601FE of the Act override any conflicting duty the employee has under Section 2D.1 of the Act.

2. Compliance Framework

The framework of compliance is documented in the compliance program. The compliance program
represents the totality of compliance measures adopted by the RE whether in respect of this Scheme
or not and addresses compliance with laws, regulations and the RE's ethical standards,

The activities of the RE must be in accordance with the that it has
LM First Mortgage income Fund ARSN 089 343 288 6

LM Investment Management Ltd ABN ¢8 /7 209 481 Respenzible Entity and Avctiaesr F azpeal Senices Liceraca 2201261
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adopted. The RE requires that all Officers and other employees display the highest commitment to ethical
and informed behaviour,

nce pr to the anS§ 06. The
of the i on tho rs th by Part

amework of compliance procedures, controls,

the
ed
in
matters identified by the Risk Management
Statement of the RE.
3. Compliance risk assessment
The RE’s Risk t Statement identifies key risk areas within the business and the controls in

place to mitiga

main compliance risks which may effect a breach of the Compliance Plan, the Act or Constitution

Breach of Compliance Plan
®  Breach of licence conditions
Inappropriate management of funds
 In ,in orin d Is or distributions
e In ate uate ¢l
¢ Inadequate segregation of assets
Inappropriate related party transactions
o Failure of information technology systems and inadequate disaster recovery program
* Inadequacy in the lending and valuation criteria on Scheme Property (Scheme specific)

Plan
Lead
matertal issue

s to the risk man ur RE

by all Directors to dan
ce risks r t s an ures are taff
taff trai R S ists to be c the

management of the Scheme.

4. Compliance training

nitiates compliance training in conjunction with the

LM First Mortgage Income Fund ARSN 089 343 238 7
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! Part 4

Compliance Commiittee

1. Members

dto a

Act, d
The RE has det ee will It will consist of the Business
Standards and C RE and
A for Committee meetings is the Compliance and Business Standards Manager and at least one
ex ember,
The d is resp for g new members to the Committee and ensuring the external
mem meet the ion 1 member under Section 601JB of the Act. The Board is also

responsible for ensuring members have appropriate qualifications and experience which may inctude;

Relevant experience in the funds management industry

Auditing experience

Experience in relation to operational, quality, compliance or management systems

Experience in relation to the Act, in partic Service DS
documents, fund raising and familiarity with the RE’s

It is the responsibility of the Compliance Committee to monitor satisfaction of the externality tests
required by Sections 601JA and JB of the Act.

The Committee is not a Committee of the Board of the RE. It is intended that the Committee would,
except in exceptional circumstances, act by a simple majority on all business.

the
adh

ttee Boa provides c
its s The ittee also
. The will rely o
,inac ththeira  program.

The functions of the Committee include the following:

To monitor to what extent the RE complies with the Compliance Plan;
To report to the RE:

©  Any breach ofthe Act involving the Scheme; or

o Any breach of the provisions included in the Constitution in accordance with section 601GA
of which the Committee becomes aware or that it suspects;
Toreport to ASIC if the Committee is of the view that the RE has not taken, or does not propose
to take, appropriate action to deal with a matter reported in relation to the previous point above;
To assess at regular intervals whether the Compliance Plan is adequate, to report to the RE on
the assessment and to make recommendations to the RE about any changes that it considers
should be made to the plan;
Maintain a Compliance Register that will contain compliance documents;
Take all reasonable steps to assist ASIC in carrying out a check under Subsection 601FF(1) of
the Act;
Provide all reasonable assistance to the Plan Auditor and to the Scheme Auditor; and
To undertake such other matters as are not in conflict with the foregoing or with the Governing
Documents or the Act.

Eac ber of the C to any other duty or obligation that he or she may have to the
RE spect of the
° to act honestly;
to e of care and diligence that a reasonable person would exercise if they were
in ;
] not to make use of information acquired through being a member in order to :
o gain an improper advantage for himself or herself or another person; or
0 cause detriment to the Investors of the Scheme; and
LM First Mortgage Income Fund ARSN 089 343 288 8
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use of his or h an m to y or indirectly, an
ves or for any or to de e Investors of the
2. Meetings
will m ently as required. The ired
of its 1 minutes for the Direc s or

The RE undertakes to provide all assistance and will maintain records and materials of the Committee,
‘The RE undertakes to pay for all independent advice reasonably required by the Committee.
3. Compliance reporting

The Compliance Committee assists the Board and includes a report to the Board at the quarterly
Board Meeting on matters including;

e Changes in laws and regulations.
®  Ongoing compliance with the Compliance Plan, PDS and Constitution.
e Audit results
*  Report on regulatory reviews by ASIC,
New policies or procedures.
. ing and financial requirements.
[ ]
e Currency of insurance:
e Anyother matters
the auditor will ly the
r Committee on ¢ ce T rto

4, Access to records

5. Business Standards and Compliance Manager

e a mp is a senior wi t skill and
t e ian ate to the con the ¢ RE.
] 0si rds and
M to the
at
LM First Mortgage Income Fund ARSN 089 343 288 9
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art 5

The Compliance
lements

1. Identifying, Reporting
and Rectifying Breaches

2. Licence Conditions

3. Safekeeping and
Segregating Scheme
Property and Custodian

4. Training, Recruitment
and Experience

5. Confidentiality and

Insider Trading

6. Audit

7. Accounts and Record
Keeping

8. Fees and Expenses

9. Related Party Issues

10. Conflict of Interest

11. Use of External Service
Providers

12, Complaints Handling

13. Distribution Channels

. Disclosure and
Reporting Review
Policy

15. Investment processing

16.
17.

Investor reporting

Conduct of Scheme

Issues

Scheme Overview

Powers to Borrow

Unit Pricing

Scheme Valuation

Scheme Fund

Income

Collection and

Arrears

Management

g. Liquid Preservation
Rule

h.  Fund Management
Committee

i. Credit Committee

J. Lending Criteria

fP RO ol

™

k. Valuation Policy —
Mortgage Lending

* Constitution clauses refer to the First Mortgage In

Corporations Act

601FC(1)(1), 601JC(1),
912D

601FA, Chapter 7, Part 7.6

601FB, 601FC(1)(i),
601HA(1)(a), Policy
statements 132 and 133

Policy Statements 130,138,

146 and 164

601FC, Part 7.10 - Div 3,
Policy Statement 132
601HG to 601H1
Chapter 2C, 2M,
601HA(1)(e)
601FC(1)(k), 601GA(2)
Ch 2E, Part 5C.7, Policy
Statement 132
912A(1)(aa), PS 181
601FB

601GA(1)(c), 912A(2)
Chapter 7, Policy
statement 175

Part 7.9 and 7.10

601GA(4), 601KA,
601FC, C/0 37217,
s1012D, s1016A
Ch2M

601GA (3)
601GA(1)(a), 601FC

601KA

601FC(4), 601GA(1)(b)

Constitution
Clause *

Page

11
13
16
20
22

23
25

27
22,27
30

32
33

34
36

14

11,18 38

5,6,7,8,11,12 41

49
50

50
51
3,5,6,7.8 52
17 53
13 54

13

55

58

59
13 60

and (3), Licence conditions

601FC(1)(j)

Plan refer to the individual Schemes’ Constitutions for detail.

LM First Mortgage Income Fund ARSN 089 343 288

LM Investiment Management Ltd ABN (A U7/ LB ¥6) Respunsitla Eally o g A,

come Fund Constitution For Schemes that refer

St an Fanarcal Seraces Licensee 220281
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LM Investment Management Ltd
Australia’s Specialist Mortgage Trust Manager
10 April 2008
Australian Securities and Investment Commission
GPQ Box 9827
Brisbane QId 4001
To Whom It May Concern
Re: ent com  nce pl r tered schemes operated by LM

Inv anagem Ltd A 2

Enclosed are replacement compliance plans for:

s IM 288,

* LM N 099 857 511;

*» LM

» LMCu Australi nd ARSN 11 875; and

* LMIns cy Prote n Income Fu SN 122 052

868 effective as of 10 April 2008.

A cheque of $165 has been enclosed for lodgment.

W and one cop ch r ment
co ¢ stamp and the ) as
co

If you have any questions in relation to this matter please contact myself on 07
55844500.

Yours faithfully

A ' 14 APR 2008

Carolyn Hodge
Business Co ce Manager
LM Inve me

www.LMaustralla.com

AUSTRALIA HEAD OFFICE Level 4 9 Beach Rd Surfers Paradise Qid 4217 Australia T +681 7 5584 4500 F +61 7 5592 2505 Freecall 1600 062 919 E mall@L Maustralia.com
SYDNEY OFFICE Level 2 333 Sussex St Sydney NSW 2000 Australia T +61 28268 0100 F +61 2 8268 0199 E sydney@l Maustralla.oom
HONG KONG OFFICE Suita 2506 One Intematlonal Financa Centre + Harbour View St Central Hong Kong T +852 2501 0262 F +852 2530 1076 E hongkong@I-Maustraia.com

ABN 68 077 208 461 Responsible Entily and Australian Financial Services Licensea No. 2018
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LM Investment Management Ltd

ABN 68 077 208 461 Responsible Entity and Australian Financial Services Licensee 220281
Level 4.0 Rd. Surfers Qid. 4217. PO Box 485. Paradise. 4217

L C C C

L FRSTMORTGAGE NCOM FUND
(the “Scheme”)

ARS 0893 3288

Lisa Darcy Peter

Director Director

Eghard der Hoven Mulder
Director

Vaoa o

Director

John rancis

Effective date: t© aery_ 2008

LM First Mortg In Fund ARSN 089 343 288
LM Investment Man en N 668 077 208 461 Responsible Entity and Austrahan Financial Services Licensee 220281
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Part 1

The Compliance Plan

This Plan is effective as of 10 April 2008, and is the Replacement Compliance Plan of LM
in respect of the Scheme,
of the RE is satisfied that

Investment Management Ltd, Responsible Entit that
p t on 601 the ons Ac o).
g e of the anc ork and the compliance program there are sufficient

resources and structure to implement, monitor and maintain the Plan.

Preparation of the Plan

Scope of the Plan

Amendment of the Plan

Distribution and use of the Plan

sS Compliance t ha nsibil
to ce Plan to al the iance

Parts 1 to 4 which
N ance Committee and

Part 5 lists the core compliance elements.

Part 6 s the detail the essential measures in place to ensure the legal responsibilities are
compli
Application of Plan

to

in

Each Scheme may have specific Scheme issues which will be detailed in individual plans.

LM First Mortgage Income Fund ARSN 089 343 288
LM Investment Management Lid ABN 68 077 208 461 Responsible Enlily and Australian Financial Services Licensee 220281
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Part 2

Corporate Governance

tains a n e,
The D th ‘fl
adopted by the Directors are essential foundation
The s are committed to ens
Offic staff takes ownership

structure,

Corporate Governance

Board of Directors

LM Executive Committee

Legal 8 Commercial  Portfolio Mgt

Custody Lending Information  Treasury Services & Investment Property Corporate Fund Communication

Technology Cllent Services Mgt Accounting Accountin

g

BUSINESS STANDARDS AND COMPLIANCE

Compliance Business Standards & Compliance
Committee Compliance Department Audits
Credit
Committee Funds PRAC Arrears Risk Payout
Management Committee Management Management Committee
Committee Committee Committee

All staff fall within a particular department, Each department has a Team Leader or Manager. Team
Leaders’/Managers are appointed to represent their depariment to other departments and at
management meetings. Team Leaders/Managers are responsible for their departmental operations and
their con ent The a number ittees €
is to enh ma sses business. inuou s
are summarised on the business plan of the RE.

The scope of the Compliance Committee’s duties encompass all operational departments. The
Compliance Committee reports directly to the Board in a similar way to the RE’s external auditors.

Communication and information

Direct access to Directors and Team Leaders/Managers

The flat hierarchy of the RE means that all staff have direct access to Directors and Team

Leaders/Managers. The Directors and Team Leaders/Managers actively encourage staff

to raise ideas with them. The RE maintains a list of corporate values stated in the

business plan of the RE. The business plan is reviewed annually. All staff and the

Directors have committed to these values. These values are one of the key foundations
4

and Australian Financial Services Licensee 220281
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for trust and teamwork in the company, and the foundations of a compliance culture,

LM Meeting

¢  Operational issues
e Suffing and training issues
¢  Compliance issues

Input is sought from all attendees and a majority of all present is generally required to resolve
issues.

Minutes of each meeting are distributed to all staff and Directors.

Business Unit Measurement

The RE conducts a business unit measurement meeting, generally within two weeks of the
¢ results ecedin all
have the in any the

eting.

The performance resuits are reported to the Board at each Board meeting,

The Business Standards and Compliance Manager reports results in relation to breaches that
have occurred in the preceding months. These breaches along with the resolution of
rectification measures are discussed with the responsible  Department  Team
Leaders’/Managers, usually, prior to the meeting.

The open and participative management style employed by the RE ensures that Directors,

Team Leaders, Managers and staff have access to relevant information in relation to the
management of the Scheme and the company.

Board of Directors

B nerally meets quarterly basis, or more frequently if necessary, to discuss
,b and control m
redtocom e ate sclosure of interests, and
i externality 1 1JA
LM First Mortgage Income Fund ARSN 089 343 288 5

LM Investment Management Ltd ABN 68 (77 208 451 Responsible Entity and Australian Finangial Servicas Licensee 220281
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Part 3

Compliance systems

1. Compliance Responsibilities

The duties of the RE and each of the Directors and other Officers of the RE under this Plan include
the following:

* toact honestly,
to exercise the degree of care and diligence that a reasonable person would exercise if they were
in the position of the RE;
to act in the best interests of the Investors and, if there is a conflict between the Investors'
interests and its/their own interests, give priority to the Investors' interests;
to treat Investors who hold interests of the same class equally and Investors who hold interests
of different classes fairly;
not to make use of information acquired through being the RE, an officer or an employee of the
Scheme in order to :
gain an r advantage for itself (the RE), themselves (officer or employee) or
another r
® cause detriment to the Investors of the Scheme; and
* 1o ensure that the Constitution meets the requirements of sections 601GA and 601GB of the

Act;
s toensur Plan meets the requirements of section 601 HA of the Act;
e tocomp ¢ Plan;

¢ toensure that Scheme Property are :
¢ clearly identified as Scheme Property; and
© held separately from property of the RE and property of any other Scheme; and
® to ensure that the Scheme Property are valued, as necessary, at intervals appropriate to the
nature of the property;
® (o ensure that all payments out of the Scheme Property are made in accordance with the
Constitution and the Act;
¢ toreport to ASIC any breaches as required by the Act;
carry out or comply with any other duty, not inconsistent with this Act, that is conferred on the
RE by the Constitution;

to take all at a reasonable person would take, if they were in the Officer's position, to
ensure that - complies with ;
e the Act;
® any con ed on the Australian Financial Services Licence of the RE;
e the Con
the Compliance Plan; and
e o that any duty of an officer under Section 601FD (1) of the Act overrides any
co duty under part 2D.1 of the Act.
The RE has the nsibility for ensuring that breaches of legal,
regu ntractual obl
the O and
| in the €ss §
a

2. Compliance Framework

The framework of compliance is documented in the compliance program. The compliance
program represents the totality of compliance measures adopted by the RE whether in respect of
this Scheme or not and addresses compliance with laws, regulations and the RE's ethical

LM First Mortgage Income Fund ARSN 089 343 288 6
LM lavestment Management Ltd ABN 68 077 208 461 Responsible Entity and Australian Financial Services Licensee 220281
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standards,
The activities of the RE must be performed in a th the complian it has
adopted. The RE requires that all Officers and es display the h ent to
ethical and informed behaviour.
was oc tothe A ian Standard 0 Plan
ompl am uses on matters that u Part
pli ntrols,
an

P
declarations of compliance with the Plan. Focus is on compliance with the key requirements in the
Act, the Constitution, the PDS documents and those matters identified by the Risk Management
Statement of the RE.

The ¢ has re ity for ensuring that the RE and all s and
Emp | Act and titution and in doing so has regard to th of the
. The ess S ds and Compliance
whose is to or the Compliance

3. Compliance risk assessment

The RE’s Risk Management Statement identifies key risk areas within the business and the controls
in place to mitigate those risks.

The main compliance risks which may effect a breach of the Compliance Plan, the Act or
Constitution are:
¢ Breach of Compliance Plan
Breach of licence conditions
¢  Inappropriate management of funds
Inaccurate, incomplete or invalid applications, withdrawals or distributions
Inappropriate or inadequate disclosure and/or reporting
o Inadequate segregation of assets
Inappropriate related party transactions
*  Failure of information technology systems and inadequate disaster recovery program
* Inadequacy in the lending and valuation criteria on Scheme Property (Scheme

specific)
RE)
gto
the
C and nted by the
s Tea prior to impl
tco d pro are ted ned to
ous ts req be nd within
4. Compliance training
LM First Mortgage Income Fund ARSN 089 343 288 7

LM tnvestment Management Ltd ABN 68 077 208 461 Responsible Entity and Austraban Financial Services Licensee 220281
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Part 4

Compliance Committee

1. Members
Section of the Act, the RE ired to 1 Com n to the
e that es with the requ ts of ! the bership

requirements of Section 601JB of the Act.

The RE has determined that the Committee will have three Members. It will consist of the Business
Standards and Compliance Manager of the RE and two external Members.

A quorum for ittee meetings is the Compliance and Business Standards Manager and at least
one external M

. Auditing experience

. PDS
tion.

It is the respon ty of the Compliance Committee to monitor satisfaction of the externality tests
required by Sec 601JA and JB of the Act.

m is not a ee of the Board RE. Itisinten  that the Committee would,
n ional cir es, act by a simp orityonallbus  s.
be
ect
of

The functions of the Committee include the following:

o To monitor to what extent the RE complies with the Compliance Plan;

° To report to the RE:

©  Any breach of the Act involving the Scheme; or
O Any breach of the provisions included in the Constitution in accordance with section
601GA
of which the Committee becomes aware or that it suspects;

. To report to ASIC if the Committee is of the view that the RE has not taken, or does not
propose to take, appropriate action to deal with a matter reported in relation to the previous
point above;

° To assess at regular intervals whether the Compliance Plan is adequate, to report to the RE on
the assessment and to make recommendations to the RE about any changes that it considers
should be made to the plan;

Maintain a Compliance Register that will contain compliance documents;

. Take all reasonable steps to assist ASIC in carrying out a check under Subsection 601FF(l) of
the Act;

. Provide all reasonable assistance to the Plan Auditor and to the Scheme Auditor; and

e To undertake such other matters as are not in conflict with the foregoing or with the
Governing Documents or the Act,

Eac ber a any other duty or obligation that he or she may have to
the nre is
to act honestly;
. to exercise the degree of care and diligence that a reasonable persen would exercise if they
were in his or her position;
. not to make use of information acquired through being a member in order to
LM First Mortgage Income Fund ARSN 089 343 288 8

LM Investment Management Lid ABN 88 077 208 461 Responsible Enuity and Austrahan Financial Services Licensee 220281
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o dva for Ifor or another person; or
o the tors Sch d
° use of his or her pos asanm i or ectly, an
ves or for any other  on or to In rs of the

2. Meetings

The Committ t generally on a ly basis or tly as req . The
Committee is keep minutes of tings and m those min for the
Directors, Team Leaders, Managers or other staff,

The RE undertakes to provide all assistance and will maintain records and materials of the Committee,
The RE undertakes to pay for all independent advice reasonably required by the Committee,

3. Compliance reporting

The Compliance Committee assists the Board and includes a report to the Board at the Board
Meeting on matters including;

Changes in laws and regulations.

Ongoing compliance with the Compliance Plan, PDS and Constitution.
Audit results

Report on regulatory reviews by ASIC.

New policies or procedures.

Compliance with licensing and financial requirements.

Training and education.

Currency of insurance.

Any other matters

th will g lly liaise the
or eeonc iance mat rior

4. Access to records

5. Business Standards and Compliance Manager

ness S C erisas o with ien nd
etoun m t relate to n fthe of
is all
e sin
d res
LM First Mortgage Income Fund ARSN 089 343 288 9

LM Investment Management Ltd ABN 68 077 208 461 Responsible Entity and Australian Financial Services Licensee 220281
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Part5

The Compliance
Elements

1. Identifying, Reporting
and Rectifying Breaches

2. Licence Conditions

3. Safekeeping and
Segregating Scheme
Property and Custodian

4. Training, Recruitment
and Experience

3. Confidentiality and
Insider Trading

6. Audit

7. Accounts and Record
Keeping

8. Fees and Expenses

9. Related Party Issues

10. Conflict of Interest

11. Use of External Service
Providers

12. Complaints Handling

13. Distribution Channels

14. Disclosure and
Reporting Review
Policy

15. Investment processing

16. Investor reporting

17. Conduct of Scheme
[ssues

Scheme Overview

Powers to Borrow

Unit Pricing

Scheme Valuation

Scheme Fund

Income

Collection and

Arrears

Management

g. Liquid Preservation
Rule

h.  Fund Management
Committee

1. Foreign Exchange

Contracts

Credit Committee

Lending Criteria

fac o

=

et

I Valuation Policy ~
Mortgage Lending

* Constitution clauses refer to the First Mortgage Income Fund Constitution. For Schemes that refer to this master

Corporations Act

60LFC(1)(1), 601JC(1),
912D

601FA, Chapter 7, Part 7.6
601FB, 601FC(1)(1),
601HA(1)(a), Policy
statements 132 and 133
Palicy Statements 130,138,
146 and 164

601FC, Part 7.10 — Div 3,
Policy Statement 132
601HG to 601 HI

Chapter 2C, 2M,
601HA(1)(e)

601FC(1)(k), 601GA(2)
Ch 2E, Part 5C.7, Policy
Statement 132

912A(1)aa), PS 181

601FB

601GA(1)(c), 912A(2)
Chapter 7, Policy
statement 175

Part 7.9 and 7.10

601GA(4), 601K A,
601FC, C/0 3/217,
s1012D, 51016A
Ch2M

601GA (3)

601GA(1)(a), 601FC

601KA

601FC(4), 601GA(1)(b)
and (3), Licence conditions
GOIFC(1)(j)

Constitution
Clause *

27
22,27

18

14

11,18

5,6,7,8,11,12

13
3,5,6,7,8
17
13

Compliance Plan refer to the individual Schemes’ Constitutions for detail.

LM t Mort
LMy ment M

e Income
ement Lid A

ARSN 089 343 2388

Page

13
16
20
22

23
25

29
30

32
33

34
36

38
41
55
56
56
58
59
60

61

63

65

66
67

70

77 208 461 Responsible Enlily and Australian Financiat Services Licensee 220281
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AUSCRIPT AUSTRALASIA PTY LIMITED
ACN 110 028 825

T: 1800 AUSCRIPT (1800 287 274)
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Ordered by: Paige Florence
For: Gadens Lawyers (QLD)
Email: paige.florence@gadens.com
TRANSCRIPT OF PROCEEDINGS
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Engagement, Queensland Courts.

MAGISTRATES COURT

HAY, Magistrate

20861 of 15

IN THE MATTER OF DAVID WHYTE AS RECEIVER OF THE PROPERTY OF
THE LM FIRST MORTGAGE INCOME FUND (RECEIVERS AND MANAGERS
APPOINTED) (RECEIVER APPOINTED) and LM INVESTMENT MANAGEMENT
LIMITED (IN LIQUIDATION)

BRISBANE
9.09 AM, TUESDAY, 20 OCTOBER 2015
Continued from 19.10.15

DAY 2
Any Rulings that may be included in this transcript, may be extracted and subject to revision by the Presiding Judge.

WARNING: The publication of information or details likely to lead to the identification of persons in some proceedings
is a criminal offence. This is so particularly in relation to the identification of children who are involved in criminal
proceedings or proceedings for their protection under the Child Protection Act 1 999, and complainants in criminal sexual
offences, but is not limited to those categories. You may wish to seek legal advice before giving to the
details of any person named in these proceedings.
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20151020/D2/BMC/MAG/33/Hay, Magistrate

Yes. Now, do you know on what basis that the funds were - the redemptions were
permitted?-—Privilege. I don't recall because there were more than likely a lot of
redemnptions, so I can't remember exactly.

I'see. Did - and am I right in thinking that the feeder funds had different - were of a
different class of unit holders in - - -?---Privilege. That's correct.

They - were they called B class unit holders?---Privilege. Some might've been B
class, but there were different ones for different - - -

Different - - -2---Yeah.
Different classes. Isee. Okay?---Yeah. |

And do you recall whether or not the feeder funds or - well - or the B class unit
holders had any special rights in relation to their unit holding?---Privilege. I don't
recall.

If they did, would we find that documented somewhere?---Privilege. It's a long time
since I've looked at any of these documents. I don't know.

Okay?---You've got the document, so - - -

Okay. Well, I can't find any, of it, any differentiation, in terms of rights, but that
doesn't mean they don't exist, so I was wondering whether you could help me. But
your answer is you don't recall. Is that right?---Privilege. Yes.

Do you recall, under the constitution, that the RE was entitled to distribute
distributable income for any period between different classes of unit holders on a
basis other than proportionately provided that the RE treats the different classes
fairly?---Privilege. Idon't- it's - it's a very technical issue. I haven't looked at these
documents for a number of years, so I'm not qualified to answer that.

So you don't know whether the constitution provided for that?---Privilege. I don't

Temember.

Okay. Well, I'll show you the constitution. Sixteen (1) - if you just keep that folder

there, please?---Sure.

And have a look at folder 16B. Can we get 16B and get a copy for Mr Davies?---Ta.

Soiry. So there's the constitution at tab 10, replacement constitution. I think that
was operative from 10 April 2008. And if I can direct you to page 12 of that
constitution which, on the bottom right-hand comner that - this is page 595; 595. Do
you see that?---Privilege. Yes. '

XN: MR DERRINGTON 2-60 WIT: DARCY LM
Gadens Lawyers (QLD)
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From: Monaghan, David <David.Monaghan@allens.com.au>
Sent: 31 January 2019 2:40 PM

To: David Whyte <David. Whyte@bdo.com.au>

Subject: RE: LM First Mortgage Income Fund (Receiver Appointed) [Allens-File-DMS.FID1583694]




David

| refer to your email below.

| rl not | the ma In onse to your fic

q es lish ofthec es. not believe t

S hn also does not recall the matter, although as you have said,
it

was a long time ago.
Regards

David Monaghan
Senior Litigation and Insolvency Counsel, Allens
DL M www.allens.com.au

Allens><Li 1la ers

Follow Allens

From: David Whyte < >

Sent: Thursday, 31 January 2019 12:30 PM

To: Monaghan, David < >
Subject: LM First Mortgage Income Fund (Receiver Appointed)

David

As discussed, | am about to make an ication to court r g an interim
about $40M to members of the abov d and where | am rt er of the a
responsible for ensuring it is wound up pursuant to the t ar

In preparing for this application, | have identified an issu
basi th
at a e
and h

app atethiswasalo and you may not be at

ion of
person

dea with the foreign sue. The constitution and PDS were amended on 10 April 2008. The following

new clause was added to the constitution at that time:

3.2 Classes

Different Classes (and sub Classes) with such rights and obligations as determined by the RE from
time to time may be created and issued by the RE at its complete discretion. Such rights and
obligations may, but need not be, referred to in the PDS. If the RE determines in relation to
particular Units, the terms of issue of those Units may eliminate, reduce or enhance any of the
rights or obligations which would otherwise be carried by such Units. Without limitation, the RE
may distribute the Distributable Income for any period between different Classes on a basis other

than proportionately, provided that the RE treats the different Classes fairly.

M ha to tify any doc that d
ng nt sse indeed in es ng any
ow th

currency investors) units. The PDS and constitution both s
the foreign currency amount wilt be hedged. LM however
statements to investors in the currency. The returns on th
currency (which is ct amounts are hedged how
converted to allow to ).

nes the rights
lasses. The
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Jo l o ishment of the classes and the rights and obligations

to n ed with you both at that time. | have provided the main
sh r y assist in jogging your memory, please let me know.
Regards
David
DAVID WHYTE
Partner

Direct: +61 7 3237 5887
Mobile: +61 413 491 490

BDO

Level 10, 12 Creek St
Brisbane QLD 4000
AUSTRALIA

Tel: +61 7 3237 5999
Fax: +61 7 3221 9227

www com.au
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